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It’s Everything  

In One Place 

CDARS® is the smartest, most secure, and  

most convenient way for public fund managers to 

invest in large-dollar, FDIC-insured CDs.  

 

Why is that? With the CDARS service, your organization 

can have it all. 

 

• CD-level returns. 

• Access to multi-million-dollar FDIC insurance.1 

• Time savings due to significantly less paperwork. 

• The ability to support local communities.2 

[1] Limits apply. 

[2] This benefit applies to some, but not all types of CDARS 

transactions. Let us know if this benefit is important to your 
organization, so that we can explain the relevant terms and 

conditions in more detail. 
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CD-Level Returns  

Peace Of Mind 

CD-level returns. 

 

Earn rates that may compare  

favorably with other investment  

alternatives, including  

U.S. Treasuries and money  

market funds. 

 

 

Peace of mind. 

 

Enjoy the security associated  

with access to multi-million-dollar  

FDIC insurance on CD investments. 
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Time-Saving 

Conveniences 

Capitalize on the ease. 

 

• Work directly with your local bank to access  

multi-million-dollar FDIC insurance. 

• Earn one interest rate per maturity. 

• Receive just one regular statement from your 

relationship bank. 
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Time-Saving 

Conveniences 

[3] CDs issued to governments through CDARS should not be 

regarded as being exposed to custodial credit risk or requiring 
an adverse disclosure on the government's financial reports.  

Forego the hassle of: 

 
• Tracking and “marking to market” changing 

collateral values on an ongoing basis. 

• Having uninsured investments to footnote in 

financial statements. 

• GASB 40 issues.3 

• Opening accounts at different banks and/or 

under different insurable capacities. 

• Manually consolidating account statements. 

• Calculating blended rates and manually  

consolidating interest disbursements on a 

recurring basis. 
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Community Investment 

Feel good knowing that  

the full amount of your  

organization’s invested  

funds can stay local to support 

lending opportunities that build a 

stronger community; when you  

invest in CDs through CDARS, you 

can also be investing in your  

own backyard.4 

 

 

 

 

[4] A CDARS® ReciprocalSM transaction ensures that the full 

 amount of deposit is available to us for lending in the 
 local community. 

Put another way, CDARS is another 

means of putting local taxpayers’ dollars 

back to work into the local economy 

through safe & secure deposits at your 

local Ohio community bank.  



Investing Is Flexible To 

Match Your Needs 
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Choose from seven convenient terms: 

 

• 4 weeks  

• 13 weeks 

• 26 weeks 

• 52 weeks 

• 2 years (104 weeks) 

• 3 years (156 weeks) 

• 5 years (260 weeks) 

 

If desired, your organization can ladder CDs or 

combine maturities to create the equivalent of a 

customized term. 
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We Make It Easy 

Banks that offer CDARS are members  

of a special network – the CDARS Network.  

 

When your organization deposits a large 

amount with a local bank, they place your funds 

into CDs issued by other banks in the CDARS 

Network – in increments less than the standard 

FDIC insurance maximum ($250,000) – so that 

both principal and interest are eligible for FDIC 

protection. As a result, your organization can 

receive coverage through many banks while 

working directly with just your local banking 

institution. 
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Your organization signs a CDARS Deposit 

Placement Agreement and deposits money with us. 

Funds are placed using the CDARS service. 

Your organization’s CDs are issued by banks in the 

CDARS Network. 

Your organization receives confirmation from our 
bank of its CDs. 

Your organization receives consolidated interest 

payments and statements from us.  

Investing Is Simple 
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Reporting Is  

Straightforward 
Sample  

New Account  

Notice 
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Reporting Is  

Straightforward 

Sample  

Monthly 

Statement 



Confidential Information 

Remains Protected 

11 

Your organization’s confidential information 

remains protected.  

 

Let us know if you would like to learn more about 

our privacy policy. 
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Let’s talk about how CDARS can work  

for your organization.  

 

We’re Here To Answer 

Your Questions 
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Disclosures 

 
The CDARS service has been designed to satisfy the FDIC’s requirements  

for pass-through deposit insurance coverage.  

 

If you are subject to restrictions with respect to the placement of funds in 

depository institutions, it is your responsibility to determine whether the 

placement of your funds through CDARS satisfies those restrictions. 

 

When funds are exchanged on a dollar-for-dollar basis with other banks in the 

Network, we can use the full amount of a deposit placed through CDARS for 

local lending, satisfying some depositors’ local investment goals or mandates. 

Alternatively, with your consent, we may choose to receive fee income instead 

of deposits from other Network members. Under these circumstances, 

deposited funds would not be available for local lending.  

 

Limits apply. Funds may be submitted for placement only after you enter into 

a CDARS Deposit Placement Agreement with us. This agreement contains 

important information and conditions regarding the placement of funds. 

Accounts earn one rate per maturity as agreed with us.  

 

CDARS is a registered service mark and Reciprocal is a service mark of 

Promontory Interfinancial Network, LLC. 

 

Additional Information 



P U B L I C  F U N D S  

What’s New? 
HB 209 and SB 173 of the 129th Ohio General 
Assembly recognize the tool of ICS as an additional 
option for the investment of Ohio public funds 



ICS, the Insured Cash Sweep service, is a smart, 

secure, and convenient way for public fund managers 

to invest large savings deposits.* 

 

Why is that?  With the ICS service, you can: 

• Earn interest 

• Enjoy peace of mind – feel good knowing your ICS 

funds are eligible for FDIC insurance 

• Access funds 

• Save time and accomplish more 

 

You do not have to choose between peace of mind and 

earning a return on your money – you can have both  

with ICS. 
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Smart Saving 

* Placement of your funds through the 

ICS service is subject to the terms, 

conditions, and disclosures set forth 

in the agreements, including the ICS 

Deposit Placement Agreement, that you 

enter into with us. Limits and customer 

eligibility criteria apply. Program 

withdrawals are limited to six per 

month.  



Earn interest.   

 

Put excess cash balances 

to work in savings accounts 

(money market deposit 

accounts). 
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Earn Interest 



Enjoy peace of mind. 

 

Your ICS funds are eligible for 

protection that’s backed by the 

full faith and credit of the United 

States government. 

 

No depositor has ever lost a 

penny of FDIC-insured funds. 
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Enjoy Peace  

of Mind 



Access funds.   

 

Withdraw ICS funds up to six times per month.  
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Access Funds An example: 
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Save Time & 

Accomplish More 

Save time and accomplish 

more. 

 

By providing access to FDIC 

insurance, ICS can help your  

public unit comply with  

investment policy mandates  

through a single bank  

relationship.  

 

Plus, you can reduce your  

ongoing collateral-tracking 

requirements.  

 

All of this means you can  

spend more time on  

accomplishing your public  

entity’s goals. 

 

 



By working directly with just us – a bank you already know 

and trust – you can receive coverage through many.  
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Work Directly With 

Just One Bank 

* The standard FDIC insurance maximum is $250,000 per insured capacity, 

per bank. 

Set up or use an existing 

checking or other transaction 

account, sign the agreements, 

and deposit your funds 

Deposits are sent to  

interest-bearing savings accounts  

at other banks in amounts  

under $250,000* 

Bank 1 

<250,000 in 
principal and 

interest 

Bank 2 

<250,000 in 

principal and 

interest 

Bank n 

<250,000 in 
principal and 

interest 
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Follow These 

Straightforward 

Steps 

Receive one monthly statement from us 
summarizing your account activity and balances 
across institutions. 

Sign an ICS Deposit Placement Agreement and a 
custodial agreement with us. 

Identify an existing account, or establish a new 
checking or other transaction account, to be used 
with ICS at our bank. 

Have your deposited funds placed into money 
market deposit accounts at other banks using ICS. 

See where your funds are at all times by using 
online tools specially developed for ICS. 



Reporting is 

Straightforward 
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See (online) where your funds are at all times. 

 

Check your money market deposit account balances, keep 

track of monthly program withdrawals, review and manage 

proposed placements, and monitor other information of 

interest to you. 
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Utilize Convenient 

Online Tools 

www.depositorcontrol.com 



Currently, 15 states appear to enable government finance 

officers to invest public funds through ICS. 
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Which states 

are eligible? MONTANA 

WYOMING 

IDAHO 

WASHINGTON 

OREGON* 

NEVADA 

UTAH 

CALIFORNIA 

ARIZONA 

NORTH  
DAKOTA 

SOUTH  
DAKOTA 

NEBRASKA  

COLORADO 

NEW MEXICO 

TEXAS 

OKLAHOMA  

KANSAS  

ARKANSAS  

LOUISIANA  

MISSOURI 

IOWA 

MINNESOTA 

WISCONSIN 

ILLINOIS 
INDIANA 

KENTUCKY 

TENNESSEE 

MISS 

ALABAMA  
GEORGIA 

FLORIDA 

SOUTH 
CAROLINA  

NORTH  
CAROLINA 

VIRGINIA 

WV 

OHIO 

MICHIGAN 
NEW YORK 

PENN 

MARYLAND  

DELAWARE  

NEW 
JERSEY 

CONN 
RI 

MASS 

MAINE 

VT 

NH 

ALASKA  

HAWAII 

ICS enabled for 
public funds 

*  Effective January 1, 2012 



Let’s talk about how CDARS & ICS  

can work for you. 
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We’re Here to 

Answer Your 

Questions 
Erich Buckenmaier 

Regional Director 

Promontory Interfinancial Network, LLC 

 

Toll Free: 866-776-6426, x3354 

Cell: 703-822-3299 

ebuckenmaier@promnetwork.com 

 

mailto:ebuckenmaier@promnetwork.com

