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FEDERAL RESERVE

ACT OF 1913 Geographic Boundaries
of the Federal Reserve Districts
01-Boston 07-Chicago
02-New York 08-St. Louis

03-Philadelphia  09-Minneapolis
04-Cleveland 10-Kansas City
05-Richmond 11-Dallas

06-Atlanta 12-San Francisco
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FEDERAL RESERVE ACT OF 1913
MANDATES

MODERATE
FULL STABLE LONG TERM

EMPLOYMENT PRICES INTEREST
RATES
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CONGRESS
oversees the Federal Reserve System
and its entities.
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FEDERAL OPEN MARKET
COMMITTEE
consists of the members of the Board of [<* = = =2 FEDERAL RESERVE BANKS
Governors and Reserve Bank presidents. BOA,RD OF GOVERNORS are the operating arms of the
The Chair of the Board is the is an independent agency of the Federal Reserve System and are
FOMC Chair. federaligovernment. supervised by the Board of Governors.
~ .
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BOARD OF
GOVERNORS

» Governing body of the Federal Reserve System

* 7 members each serve 14 year terms

- Nominated by the President and confirmed by
the Senate

* 2 members serve as Chair and Vice-Chair

- Nominated by the President and confirmed by
the Senate

o 4 year terms
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FEDERAL OPEN
MARKET
COMMITTEE (FOMC)

* 12 members
- Board of Governors

o President of Federal Reserve Bank of New
York

- 4 Regional Federal Reserve Bank presidents,
rotating annually

» 8 scheduled two-day meetings
- Additional meetings may be called if needed
o Quarterly press conference
o Quarterly update of projections
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BOARD OF GOVERNORS
is an independent agency of the
federal government.
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FEDERAL OPEN MARKET
COMMITTEE
consists of the members of the Board of
Governors and Reserve Bank presidents.
The Chair of the Board is the
FOMC Chair.
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MONETARY POLICY
NON-
TRADITIONAL TOOLS TRADITIONAL
TOOLS
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RATE OF INFLATION

14.8%
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Source: usinflationcalculator.com/ Rates of inflation are calculated using the current Consumer Price Index published monthly by the Bureau of Labor Statistics (BLS)
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EFFECTIVE FEDERAL FUNDS RATE
1974-1984

FREnx;_ﬁ — Effective Federal Funds Rate 22%
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U.S. recessions are shaded; the most recent
end date is undecided. Source: Board of Governors of the Federal Reserve System (US) fred_stlouisfed. org
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MORTGAGE RATES

FEBRUARY

0
1972 7.32%
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EFFECTIVE FEDERAL FUNDS RATE

2006-2016

FREn /7 — Effective Federal Funds Rate
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U.S. recessions are shaded; the most recent
end date is undecided. Source: Board of Governors of the Federal Reserve System (US) fred.stlouisfed.org
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QUANTITATIVE EASING

FED BALANCE SHEET JANUARY 2016-JUNE 2021
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WHERE WE ARE NOW

Another
$3.5
trillion

2020-01 2020-07 2021-01

fred.stlouisfed.org
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CURRENT FOMC MEMBERS

REGIONAL FEDERAL

BOARD OF GOVERNORS RESERVE BANKS
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FEDERAL RESERVE OUTLOOK

Forward guidance projects current policy in place through 2023
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7%

6%

5%

4%

3

ES

2%

1%

0%

Change in real GDP

MEEDER

INVESTMENT MANAGEMENT

Unemployment rate Core PCE inflation

W2021 m2022 w2023 Longer Run

Source: Federal Reserve Summary of Economic Projections as of 3/17/2021
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Forward guidance projects current policy in place through 2023

Federal funds rate
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2022 20023

Source: Federal Reserve Summary of Economic Projections as of 3/17/2021
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FACTORS THE FED
IS CONSIDERING

* US Economic conditions
* International conditions

 Impact of stimulus programs
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The Dual Mandate Bullseye

(percent)

Core
Inflation

25

Current

u” 5 Unemployment Rate

SUPPLY CHAIN DISRUPTIONS

Sources: Lloyds list Maritime intelligence as of 03/25/2021,
Bloomberg: Copper Futures Prices as of 03/31/2021
Bureau of Labor Statistics: US Producer Price Index Lumber and Plywood as of 03/31/2021
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The Ever Green, one of the world’s
largest container ships, became
stuck in the Suez Canal

ISM Survey — “Companies
reporting limited availability of parts
and materials”

Lumber and Plywood costs up 78%
since April 2020

Copper, the third most used
industrial metal, up 80% since April
2020

US Ford Motor Co is the latest
automaker forced to scale back
production because of the

global shortage of semiconductors.
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INFLATION UNCERTAINTY

CORE Personal Consumption Expenditures
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NONFARM PAYROLLS

Labor Market recovery still has a ways to go
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US TREASURY YIELD CURVES
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THANK YOU

EILEEN STANIC, CTP SCOTT GRUBER, CMT NICK VACCARI, CFIP
440.662.8268 614.923.1152
estanic@meederinvestment.com 614.760.2156 nvaccari@meederinvestment.com

sgruber@meederinvestment.com

Il MEEDER 36

INVESTMENT MANAGEMENT

6/11/2021

18



37

6/11/2021

DISCLOSURE

* Meeder Public Funds, Inc. AWHOLLY OWNED subsidiary of Meeder Investment
Management, A registered investment adviser with the Securities and Exchange
Commission (SEC) under the Investment Advisers Act of 1940. The opinions expressed in
this presentation are those of Meeder Investment Management as of 5/28/2021. The material
presented has been derived from sources considered to be reliable, but the accuracy and
completeness cannot be guaranteed.

» Any rates and yields shown are for illustrative purposes only. Any securities shown are for
illustrative purposes only and should not be assumed to be eligible investments for your
entity. You should review any investment’s eligibility based on Ohio Revised Code and your
entity’s investment policy.

» Past performance does not guarantee future results. Opinions and forecasts are all subject
to change at any time, based on market and other conditions, and should not be construed
as a recommendation of any specific security. Investing in securities involves inherent risks,
including the risk that you can lose the value of your investment. There is no assurance that
the investment process will consistently lead to successful results. The investment return and
principal value of an investment will fluctuate so an investor’s shares or units, when
redeemed, may be worth more or less than their original cost.
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