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These materials and any communications herein are provided for information or illustration purposes only. Nothing herein shall be construed as or constitute an advertisement or offer to buy or sell any product, nor shall

there be any sale of securities in any state or jurisdiction in which such an offer, solicitation or sale would be unlawful prior to registration or qualification under the applicable securities laws of any such state or

jurisdiction.

Any statements, including opinions and recent quotations on rates and products, are subject to change without notice. The content presented within this material is based upon information that Hutchinson, Shockey,

Erley & Co. (HSE) and The Huntington National Bank (HNB) believe is reliable, but neither HSE nor HNB warrants its completeness or accuracy, and it should not be relied upon as such. Additional information to what

is presented in this material can be made available upon request. Any performance information shown represents historical market information only and does not imply or represent any past performance. You should

not assume that future performance will equal any historical market performance information discussed in this presentation.

HSE, HNB, their affiliated companies, and their respective directors, officers, and employees, expressly decline and are not responsible for any liability for loss or damage whatsoever caused by or related to the use of

information contained in these materials.

® and Huntington® are federally registered service marks of Huntington Bancshares Incorporated. © 2019 Huntington Bancshares Incorporated. All rights reserved. Huntington Capital Markets® is a federally

registered service mark and a trade name under which the investment banking products and services of Huntington Bancshares Incorporated and its subsidiaries, The Huntington Investment Company, The Huntington

National Bank, and Hutchinson, Shockey, Erley & Co., are marketed. Corporate securities products and services are offered by licensed securities representatives of The Huntington Investment Company (HIC),

registered broker-dealer, member FINRA and SIPC, and registered investment adviser with the U.S. Securities and Exchange Commission (SEC). Municipal securities products and services are offered by licensed

securities representatives of Hutchinson, Shockey, Erley & Co., registered broker-dealer, member FINRA and SIPC, and registered municipal advisor with the SEC. Banking products and services are offered by The

Huntington National Bank, member FDIC.

Huntington Capital Markets colleagues may be dual employees of both HIC and HNB or both HSE and HNB. Certain non-public information that you share with Huntington Capital Markets colleagues may be shared

among HIC, HSE, and HNB. Such information will not be shared or otherwise disclosed outside our organization without your express permission. HIC, HSE, and HNB adhere to established procedures to safeguard

such information from areas within our organization that trade in or advise clients with respect to the purchase and sale of securities.

Investment products are:

NOT A DEPOSIT • NOT FDIC INSURED • NOT GUARANTEED BY THE BANK • NOT INSURED BY ANY FEDERAL GOVERNMENT AGENCY • MAY LOSE VALUE

HSE and HNB do not provide accounting, legal, or tax advice; you should consult with your accounting, legal, or tax advisor(s ) on such matters.

Important Disclosures

HSE’s Role

In connection with its responsibilities under the federal securities laws and the rules of the Municipal Securities Rulemakin g Board, HSE wants to ensure that you understand the purpose of our communications with you 

and the role that we will play in any transactions that we may engage in with you.  You have engaged us as an underwriter in connection with a proposed offering of municipal securities.  We will serve as an underwriter 

in the offering, not as a financial advisor or municipal advisor, regardless of whether we have advised or are currently advi sing you on other matters.

Any advice contained in this presentation, which may concern  the structure, timing, terms and other similar matters concerni ng the issuance of the underwritten securities, is provided as part of our services as 

underwriter.  Please also note that:

•HSE is not acting as the advisor to you or any obligated person on a municipal securities issue and does not owe a fiduciary duty pursuant to Section 15B of the Securities Exchange Act of 1934 to you or any obligated 

person with respect to the information and material contained in this communication;

•HSE is acting for its own interests; and

•You and any person that will have a repayment obligation with respect to any municipal securities issue being considered shou ld discuss any information and material contained in this communication with any and all 

internal or external advisors and experts that you or the obligated person deem appropriate before acting on this information or material.

Rule G‐17 of the Municipal Securities Rulemaking Board requires an underwriter such as HSE to deal fairly at all times with both mun icipal issuers and investors.  HSE's primary role in the offering discussed in this 

presentation will be to purchase securities with a view to distribution in an arm's‐length commercial transaction with the issuer of the securities, and HSE has financial and other interests that differ from t hose of the 

issuer.  Unlike a municipal advisor, HSE as an underwriter does not have a fiduciary duty to the issuer under the federal sec urities laws and therefore is not required by federal law to act in the best interests of the issuer 

without regard to its own financial or other interests.  HSE will have a duty to purchase securities from the issuer at a fai r and reasonable price, but must balance that duty with our duty to sell the securities to investors at 

a price that is fair and reasonable.  HSE will review any official statement for the securities sold in the offering in accor dance with, and as part of, its responsibilities to investors under the federal securities laws, as 

applied to the facts and circumstances of the offering.

Confidentiality of Presentation

This presentation was prepared exclusively for the benefit and internal use by the recipient in connection with services prov ided by HSE. This presentation is confidential and proprietary to HSE and may not be disclosed, 

reproduced or used for any other purpose without HSE's express written consent.
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Government & Non-Profit Group

HCM-HSE’s Government & Non-Profit Group is an interdisciplinary team comprised of 

professionals across the Huntington family of financial services companies.

Bond Underwriting

Commercial Banking

Direct Purchase

Institutional Investments

Private Placement

Treasury Management
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Commitment to Public Finance – HSE Acquisition

➢ Merger with HSE on February 1, 2019

➢ Complements our existing Public Finance and Government 

Banking businesses

➢ Added 54 professionals across Public Finance, Sales and 

Trading and operations
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Public Finance

Public Finance LocationsPublic Finance Investment Banking Group Overview

➢ 31 investment banking professionals

➢ Lines of business include:

✓ Investment banking

✓ Private placement

➢ Sectors service:

✓ Charter schools

✓ Economic development

✓ Healthcare

✓ Higher education

✓ School districts

✓ State & local government

✓ Transportation

✓ Utilities

✓ Water & sewer Highlighted states represent Huntington HSE & Co. locations and Huntington Bancshares full-service locations

Denver

Espanola

Dallas

San Antonio Houston

Atlanta

Chicago

Milwaukee

St. Clair 

Shores

Pittsburgh
Cleveland

Columbus
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Pricing and Distribution

➢ As a municipal market specialist, HCM-HSE covers

traditional Tier I buyers, as well as Tier II, Tier III and

Tier IV accounts, many of whom are ignored by major

Wall Street firms.

➢ Tier II, Tier III and Tier IV accounts make up as much as

70% of HCM-HSE’s business

➢ An investor base comprised of 600 Accounts located in

246 Cities within 42 States

➢ Geographically diverse distribution network dedicated to

expanding your investor base both locally and nationally

➢ HCM-HSE reach retail investors through over 200

registered retail financial advisors who operate from

HNB’s 970 branch offices

➢ Additionally, our wide institutional network of small trust

departments and separately managed accounts, which

continue to attract more individual investors after new

regulation*

* Amendments to MSRB Rule G-15 require dealers to disclose additional information on retail customer confirmations for a specified class of principal   

transactions, including the dealer’s mark-up or mark-down as determined from the prevailing market price of the security.

Strong and Diverse Investor Base
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Representative Experience

Development Finance Tools
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Development Finance Tools

➢ Port Authority

✓ Lease Revenue Bonds – Structure exempts sales tax on construction materials.

Bank could purchase bond as direct loan

✓ Bond Fund – Utilizing Port’s A- rating as credit enhancement, enables developers to

borrow money in the capital market at investment grade rates

➢ Tax Increment Financing (“TIF”)

✓ Provides an exemption from property taxes of the increased property value from a

commercial development project

✓ Proceeds may be used for public or private improvements

✓ Offers a method of monetizing the real property taxes that would otherwise apply to

the property

➢ Property Tax Abatements

✓ Temporary elimination of 100% of the increase in real estate property tax for eligible

projects

✓ Abatement can be monetized to reduce cost of borrowing for the developer

➢ Property Assessed Clean Energy (“PACE”)

✓ Innovative mechanism for financing energy efficiency and renewable energy

improvements

✓ 20% - 30% of new constructions costs are PACE eligible

12

Development Finance Tools

➢ Ohio Water Development Authority

✓ Local Economic Development Loan – Financing for drinking water and wastewater

services

✓ Brownfield Loan - Provides funding for the assessment, demolition, and cleanup of

brownfields; eligible properties can receive up to $5 million for cleanup and

remediation

➢ JobsOhio

✓ Job Creation Tax Credit – Must create at least 10 jobs (within three years) with a

minimum annual payroll of $660,000 and that pay at least 150% of federal minimum

wage

✓ Ohio Enterprise Bond Fund - Long-term, fixed-rate project financing for qualifying

businesses that create or preserve employment opportunities in the State of Ohio

➢ Industrial Revenue Bonds

✓ Issued by a state or local political subdivision with the ability to issue tax-exempt or

taxable bonds on behalf of a company

✓ Manufacturing, distribution, commercial or research facilities

➢ Ohio Air Quality Development Authority

✓ Issue air quality revenue bonds, notes, and refunding bonds

✓ Must be air quality nexus

✓ Potential to exempt property taxes for duration of bonds

9 10
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Representative Experience

Tax Increment Financing
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Tax Increment Financing (“TIF”)

➢ Basics

✓ Economic development mechanism available to local governments in Ohio to finance improvements

✓ Established by cities, counties or townships

✓ Not a true tax exemption

• a diversion of real property tax revenues for increases in assessed value of real property into a special fund

➢ Scope

✓ Without school district approval: 10 year and 75%

✓ With school district approval: Can be up to 30 years and 100%

✓ Commonly see “Non‐School” option

✓ House Bill 166

16

Tax Increment Financing (“TIF”)

➢ TIF “Service Payments”

✓ Paid at the same time and in the same manner as real property taxes

✓ Same statutory lien as real property taxes

✓ Difference is what occurs after collected

• Money collected called “PILOTs” = payments in lieu of taxes

• PILOTs get diverted and go to reimburse/fund various improvements

o Types of improvements they can fund depends on type of TIF

o PILOTs can also be “monetized” and used to pay debt service

➢ Types of TIFs

✓ 5709.40(B) – Project/Commercial TIFs – ability to include residential improvements very limited

✓ 5709.40(C) – Incentive District TIFs – used for residential projects; many “hoops” to jump through

✓ 5709.41 – Urban Redevelopment TIFs – city must be in chain of title; very flexible use of TIF revenues

13 14

15 16



9/25/2019

5

Case Studies
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Case Study – Cleveland Athletic Club

➢ Developer

✓ Great Lakes Development

➢ Description

✓ Former Cleveland Athletic Club, vacant since

2007, to be converted into a mixed use

development

✓ Fills a significant development gap in downtown

Cleveland along historic Euclid Avenue between

Playhouse Square and Heinen’s on East 9th

Street

✓ The building is scheduled to be finished in the fall

of 2019

➢ Components

✓ 165 apartments

✓ 130,000 sf mixed-used development

✓ 10,000 sf of retail/office space

✓ 47 parking spaces
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Case Study – Cleveland Athletic Club

➢ Process

✓ Identify opportunity

• Developer had gap in capital stack of approximately $4.0m

• City of Cleveland had granted 15 year CRA abatement and 30 year

non-school TIF

o Both can be monetized

✓ Who will issue bonds?

• In Ohio, port authorities are de facto issuers of economic

development bonds

• 4582.22 to 4582.59 of the ORC:

• “Authorized purposes” or “purpose” means either of the following:

o Activities that enhance, foster, aid, provide, or promote

transportation, economic development, housing, recreation,

education, governmental operations, culture, or research

within the jurisdiction of the port authority”

• Capital leases

• Bond Fund

20

Case Study – Cleveland Athletic Club

➢ The 30 year TIF exemption will be overlaid with a 15 year 100% CRA tax abatement

➢ Developer agrees to make supplemental service payments during 15 year abatement period

✓ Minimum service obligation will have first priority tax lien similar to statutory property taxes

➢ Years 1-15, entire projected property tax monetized

➢ Years 16-30, entire projected property tax, less school portion, monetized (“non-school TIF”)

Incremental Appraised Value $23,750,000 Assessed Value $8,312,500

Effective Rate 10.16% PILOTs $844,659

* School compensation is 60.6% of effectiv e rate

City of Cleveland Property Tax Cleveland Athletic Club

Year Market Value Assessed Value Service Payments School Portion Net Service Payments

1-15 23,750,000$      8,313,500$        844,659$                 - 844,659$                   

16-30 23,750,000$      8,312,500$        844,659$                 511,863$            332,796$                   

17 18
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Case Study – Cleveland Athletic Club

Tax District: Cleveland Tax Year Collection Year Pct Market Value Growth Assessed Value Service Payments

School 

Compensation

Net Service 

Payments

2018 2019 25% 5,937,500             0% 2,078,125          211,165                   211,165                

2019 2020 100% 23,750,000           8,312,500          844,659                   844,659                

Fiscal Office Estimated Incrmental AV 23,750,000              2020 2021 100% 23,750,000           8,312,500          844,659                   844,659                

2021 2022 100% 23,750,000           0% 8,312,500          844,659                   844,659                

2022 2023 100% 23,750,000           8,312,500          844,659                   844,659                

Effective Property Tax Rate: 10.16% 2023 2024 100% 23,750,000           8,312,500          844,659                   844,659                

School Compensation: 60.60% 2024 2025 100% 23,750,000           0% 8,312,500          844,659                   844,659                

2025 2026 100% 23,750,000           8,312,500          844,659                   844,659                

2026 2027 100% 23,750,000           8,312,500          844,659                   844,659                

2027 2028 100% 23,750,000           0% 8,312,500          844,659                   844,659                

2028 2029 100% 23,750,000           8,312,500          844,659                   844,659                

844,659.23                                      2029 2030 100% 23,750,000           8,312,500          844,659                   844,659                

2030 2031 100% 23,750,000           0% 8,312,500          844,659                   844,659                

2031 2032 100% 23,750,000           8,312,500          844,659                   844,659                

2032 2033 100% 23,750,000           8,312,500          844,659                   511,863              332,796                

2033 2034 100% 23,750,000           0% 8,312,500          844,659                   511,863              332,796                

2034 2035 100% 23,750,000           8,312,500          844,659                   511,863              332,796                

2035 2036 100% 23,750,000           8,312,500          844,659                   511,863              332,796                

2036 2037 100% 23,750,000           0% 8,312,500          844,659                   511,863              332,796                

2037 2038 100% 23,750,000           8,312,500          844,659                   511,863              332,796                

2038 2039 100% 23,750,000           8,312,500          844,659                   511,863              332,796                

2039 2040 100% 23,750,000           0% 8,312,500          844,659                   511,863              332,796                

2040 2041 100% 23,750,000           8,312,500          844,659                   511,863              332,796                

2041 2042 100% 23,750,000           8,312,500          844,659                   511,863              332,796                

2042 2043 100% 23,750,000           0% 8,312,500          844,659                   511,863              332,796                

2043 2044 100% 23,750,000           8,312,500          844,659                   511,863              332,796                

2044 2045 100% 23,750,000           8,312,500          844,659                   511,863              332,796                

2045 2046 100% 23,750,000           0% 8,312,500          844,659                   511,863              332,796                

2046 2047 100% 23,750,000           8,312,500          844,659                   511,863              332,796                

2047 2048 100% 23,750,000           8,312,500          844,659                   511,863              332,796                
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Case Study – Cleveland Athletic Club

Bond Proceeds: $6,910,000

Issuer: Cleveland-Cuyahoga County Port Authority

Series: 2018

Security: Payments in Lieu of Taxes (“PILOTs”)

Tax-Status: Taxable

Rating: BBB+

Term: 30 years 

Average Life: 18.012

Method of Sale: Private Placement

Average Coupon: 5.201%

Project Summary

Huntington successfully monetized the project’s tax

abatement and TIF agreement to deliver $6.91mm in bond

proceeds to the developer. Using the Port Bond Fund’s

BBB+ rating as a credit enhancement and securing the

financing with payments in lieu of taxes, Huntington was able

to complete the developer’s capital stack and assist the

developer in closing the project.

In addition to monetizing the TIF, Huntington worked with the

developer and Port Authority to place $29.1mm in lease

revenue bonds. By utilizing the lease revenue structure, all of

the construction materials were exempted from sales taxes,

resulting in a savings of approximately $1.3mm.

Senior Loan 29,100,000

Tax Credit Equity 12,812,723

Member Equity 9,717,758

TIF Bonds 6,910,000

OWDA Loan 3,596,492

Total 62,136,973

Sources of Funds
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Case Study – Church & State

➢ Developer

✓ Hemingway Development

➢ Description

✓ Two mixed-use buildings with 161 market-rate

apartments, ground retail, subterranean and

elevated parking, and a bike garage

✓ Located in Cleveland’s Ohio City neighborhood

✓ The building is scheduled to be finished in the

spring of 2020

➢ Components

✓ 158 apartments

✓ 147,000 sf mixed-used development

✓ 20,000 sf of retail/office space

✓ 204 parking spaces

✓ Huntington served as sole manager of the TIF

bond issuance, delivering $4.27mm in funds at

closing

24

Case Study – Church & State

Bond Proceeds: $4,277,722

Issuer: Cleveland-Cuyahoga County Port Authority

Series: 2018

Security: Payments in Lieu of Taxes (“PILOTs”)

Tax-Status: Taxable

Rating: Unrated

Term: 30 years 

Average Life: 17.512

Method of Sale: Public Offering

Average Coupon: 6.250%

Project Summary

The Series 2018 Bonds were a significant financing

component for a mixed-use development in Cleveland, Ohio.

Huntington successfully monetized the project’s tax

abatement and TIF agreement to deliver $4.27 mm in bond

proceeds to the developer. Issuing the bonds through the

Cleveland-Cuyahoga County Port Authority and securing the

financing with payments in lieu of taxes, Huntington was able

to complete the developer’s capital stack and assist the

developer in closing the project. The project consists of 158

new residential units and approximately 20,000 square feet

of commercial space.

HUD 39,939,500

Other Sources 12,036,839

TIF Bonds 4,277,722

County Loan 2,000,000

Total 58,254,061

Sources of Funds

21 22
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Property Assessed Clean Energy
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Property Assessed Clean Energy (“PACE”)

➢ PACE is an economic development tool used to incentivize energy

efficiency improvements in new-build and retrofit projects

➢ Special assessment mechanism enables low-cost, long-term funding for

energy efficiency, renewable energy and water

➢ Property owners can finance the entire cost of energy upgrades/efficiencies

through a public market bond issue or with 3rd party lenders

✓ Typical new build projects have 20-30% of total costs eligible for

PACE financing

✓ 100% of retrofits may qualify

➢ PACE can be used for commercial, nonprofit and residential

properties.

27

PACE In Ohio

➢ Property Assessed Clean Energy enabling legislation 2009

✓ OH House Bill 1 and Senate Bill 232

➢ PACE financing involves public-private cooperation between a property

owner, a lender, a municipal corporation or township and an energy

special improvement district (ESID).

➢ In order to use PACE, a local government unit must first establish a PACE

program

➢ With a program in place, the local government unit may enter into written

assessment contracts with property owners

✓ Assessments are levied, collected, and enforced in the same way

as real property taxes and other governmental assessments

✓ The assessment pays debt service

➢ Before any property owner can use PACE financing, they should get

consent from any of the property’s mortgage holders.

➢ PACE Features

✓ non-recourse

✓ non-accelerable

✓ Payments run with the land

✓ fixed rate debt

28

PACE Process

1. Project Eligibility

✓ Is the property located in an Energy Special

Improvement District (“ESID”)?

2. Energy Analysis

✓ An energy audit must be completed to establish future

energy savings

✓ Architect or engineer must “attest” to the savings

3. Underwriting and Issuance of Term Sheet

PACE Project Process

Local Government establishes PACE Program

Complete energy audit to identify savings 
(energy reducing items qualify for PACE 

financing)

PACE administrator approves financing

Proceeds delivered through bond transaction or 
private lending

25 26
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PACE Eligible Items*

* Eligible items include, but are not limited to, the items on this page

High efficiency lighting Cold cathode lamps Roof Hot water insulation systems

Fluorescent lighting Lighting controls Duct sealing Walls

Compact fluorescent lighting Occupancy sensors Floors

Induction lighting Demand response/reduction controls

High efficiency hot water boiler On-demand recirculation pumps

Cogen furnaces Waste heat recovery systems High efficiency water heater Domestic hot water pipe insulation

Demand circulation pumps High efficiency air conditioning and furnaces Tankless water heaters Solar water heaters

Duct replacements Radiant barrier insulation

Ducted heat pumps Solar space heating

Evaporative coolers Thermostats

Exhaust fans Weatherization

Geothermal heat pumps Variable speed drives and motors Insulation Evaporator fan controls

Heat recovery ventilation systems Combined heat and power (CHP) Defrost controls Compressors/condensers

Boilers and chillers High efficiency air handling units

Boiler and chiller insulation

Solar photovoltaic Wind generation

Solar energy storage improvementsbiomass generation

Skylights Walls Solar thermal Gasification generation

Window replacements Green roofs Geothermal

Window films Cool roofs

Dynamic window systems Reflective roofs

Doors

Air filtration Bathroom fans

Air sealing and ventilation High velocity ceiling fans

Air barriers Duct sealing

7. Energy Management Systems

8. Refrigeration

9. Renewable

10. Elevator Modernization

11. Automated Building Controls

12. Appliances

1. Lighting System

2. HVAC

3. Building Envelope

4. Air Sealing and Ventilation

5. Insulation

6. Water Heating

Case Studies
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Case Study – Lakefront Harbor Verandas

➢ Developer

✓ Cumberland Real Estate Development

➢ Description

✓ Adjacent to the Rock & Roll Hall of Fame, Harbor Verandas will be

the first apartment complex built on Cleveland’s downtown lakefront.

✓ The second building in a multi-phased development, Harbor

Verandas sits next to the marina and borders the harbor

promenade.

✓ The building is scheduled to be finished in the summer of 2018.

➢ Components

✓ 16 high-end apartments

✓ 55,000 sf mixed-used development

✓ 7,000 sf of office space

Senior Loan 8,054,500

PACE Bond Proceeds 2,658,900

Developer Equity 804,102

Grant 425,000

Total 11,942,502

Sources of Funds
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Case Study – Lakefront Harbor Verandas

Bond Proceeds: $2,658,900

Issuer: Cleveland-Cuyahoga County Port Authority

Series: 2017B 1 & 2

Security: Special Assessments

Tax-Status: Taxable

Rating: BBB+

Term: 15 years (including construction)

Average Life: 10.705

Method of Sale: Public Offering

Average Coupon: 4.725%

Project Summary

$2.658mm of a $12mm development on Cleveland’s Lakefront

was financed through the use of Property Assessed Clean

Energy (“PACE”) bonds. Using the Port Bond Fund’s BBB+

rating as credit enhancement and securing the payments with a

pledge of PACE special assessments, Huntington was able to

successfully complete the first publicly offered new build PACE

deal in the State of Ohio.

Huntington also worked with Cuyahoga County to obtain a

$2.775mm Qualified Energy Conservation bond allocation,

leading to an interest rate subsidy for the developer.

Improvement Description Improvement Cost

Lighting System 300,000

HVAC and Controls 392,000

Building Envelope (Roofing System) 262,000

Building Envelope (Skin) 850,000

Building Envelope (Window System) 627,000

Elevator System 96,000

Energy Star Appliances 128,000

Skylights 3,900

Total $2,658,900 

29 30
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Case Study – Cascade Plaza

Loan Proceeds: $5,675,000

Issuer: Development Finance Authority of Summit County

Series: 2018

Security: Special Assessments

Tax-Status: Taxable

Rating: BBB+

Term: 20 years (including construction)

Method of Sale: Private Placement

Coupon: 4.80%

Rate: 5.95%

Project Summary

The Cascade Plaza building in Akron upgraded numerous energy

efficient items, including LED lighting, water conservation RCx valves,

and a central plant upgrade. The cost of the upgrade was $4.6M, and it

was financed using PACE bonds

Huntington Capital Markets, working with the Development Finance

Authority of Summit County, underwrote the PACE bonds. Utilizing the

Authority’s Bond Fund’s BBB+ rating as a credit enhancement and

securing the payments with a pledge of PACE special assessments, the

bonds had a coupon of 4.80% and an All-In TIC of 5.95%

34

Questions

Philip Angelo

Director; Huntington Capital Markets

330-618-5801

philip.angelo@huntington.com
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